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Introduction to Mount Holyoke Climate Justice Coalition 

We are Mount Holyoke Climate Justice Coalition (CJC), a Mount Holyoke College            

student-run organization currently aiming at partnering with the Mount Holyoke administration           

and Board of Trustees to redirect investments away from the fossil fuel industry. CJC urges               

Mount Holyoke to take the following steps: 

 
1. Immediately freeze further investments in the fossil fuel industry, 

2. Divest the approximately 2% of its endowment currently invested in fossil fuel            

companies within the next five years, 

3. Reinvest part of the endowment into environmentally and socially responsible          

enterprises. 

 
We have had great success with student and faculty support and negotiations with the              

administration in the last two years. In spring 2014, we organized a successful student              

referendum in which, of those who voted, 88% of students voted for Mount Holyoke to divest its                 

endowment from the top 200 publicly traded fossil fuel companies. During the May 2016              

Faculty Meeting, 92% of faculty voted in support of fossil fuel divestment after a discussion               

focusing on the effects of divestment on Mount Holyoke College. 

 

Divestment as a Strategy 

Divestment is the withdrawal of investments in business or industries that are not aligned              

with the investor’s moral, social, and environmental standards. Its purpose is to honor the ethical               

standards of investors, spread awareness of social justice issues, and catalyze change. One             

institution’s divestment alone cannot generate the power needed to influence world leaders,            

policymakers and other governing groups. CJC, members of the Mount Holyoke community, and             

3 



88% of student voters wish to join the growing number of colleges, universities, cities, counties,               

religious institutions, and foundations committed to divestment from fossil fuels. 

In recent history, tobacco, munitions, and South African companies that supported           

apartheid have been the focus of divestment campaigns. From the 1980’s to the mid-1990’s,              

divestment was used as a tool to fight apartheid in South Africa. Religious institutions,              

universities, cities and private establishments divested a total of approximately $20 billion from             

corporations with holdings in South Africa. Along with pressure from political leaders and             

governments, the divestment movement gave support to political and social change movements            

within South Africa, helping to share its post-apartheid future. As of this date, thirteen colleges               

have committed to divestment from fossil fuels. This includes the University of Massachusetts             

Amherst, Pitzer College, Stanford University, and Dayton University, which has an endowment            

of $670 million. Twenty-nine cities have committed to fossil fuel divestment, including San             

Francisco, Seattle, Providence, Northampton, Amherst, and cities in Australia and the United            

Kingdom. Many religious institutions and foundations have also committed to divestment from            

fossil fuels. Pitzer College’s commitment to fossil fuel divestment has received positive media             

attention and generated publicity for the college. The campaign at Pitzer College has led to a                

“collaborative process” of “mutual respect” between the student organizers and administrators           

that CJC hopes to achieve as well. Pitzer College’s decision to divest is being accompanied by                

strategies of reinvestment and carbon emission reductions. The administration and the Board of             

Trustees of Pitzer have concluded that divesting from fossil fuels will not negatively affect Pitzer               

College’s financial return in the long run. They believe that divestment and reinvestment are a               

comprehensive and holistic approach to taking climate action, and to honoring their            

commitments to their students and educational mission. 
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Sustainability at Mount Holyoke   

For years, Mount Holyoke students and administration have shown their commitment to            

the environment and have made great strides to increase environmental sustainability on campus             

and in the surrounding community. Several clubs and organizations at Mount Holyoke, including             

the Eco-Reps, Think Outside the Bottle, Green Living Council, and the Environmental Action             

Coalition, have organized successful projects and campaigns with the goal of raising awareness             

about sustainability. CJC, which became an official student organization in 2013, hopes to             

further Mount Holyoke’s long-standing commitment to sustainability by working with the Mount            

Holyoke administration to join colleges across the country in taking a stand against the fossil fuel                

industry through divestment. 

CJC also recognizes that Mount Holyoke’s administration has taken a multitude of            

commendable actions in terms of sustainability and reducing carbon emissions including           

ongoing initiatives by the Miller Worley Center, the Campus Sustainability Fund, and the many              

socially and environmentally responsible changes Facilities Management is incorporating into          

the operations of our beautiful campus to increase energy efficiency. While these actions clearly              

indicate Mount Holyoke is taking environmental issues seriously and responding to them, CJC             

believes that Mount Holyoke can achieve more and respond more robustly to the urgency and               

magnitude of climate change by divesting its endowment from fossil fuels. 

The act of divestment aligns with Mount Holyoke’s core values. The college’s mission             

calls for students to use their education to begin lives of “thoughtful, effective, and purposeful               

engagement in the world.” Divesting from fossil fuels is a prime example of students taking               

action to improve the world around them, and to find hope in a future for which they are being so                    

well-educated by Mount Holyoke. 
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Climate Change and its Impacts 

Although fossil fuels are, for now, profitable forms of energy, continued extraction and             

consumption of these resources will continue to aggravate the detrimental effects of climate             

change on a global scale. Climate scientists have formed a consensus upon 2 degrees Celsius               

temperature rise as the tipping point that would disrupt the current equilibrium of the climate               

system and lead to rapid and drastic and rapid changes. As of 2012, the world has a carbon                  

budget of 565 gigatons that can be emitted into the atmosphere in order to remain below the 2                  

degrees Celsius. The total global proven carbon reserves was calculated to equal 2,795 gigatons              

of carbon that could potentially be released into the atmosphere. This means that 80% of global                

proven reserves need to be kept under ground to avoid the tipping point of a 2 degrees Celsius                  

temperature rise, which is actually on the low end of projections as a tipping point. 

A report by the Potsdam Institute for for Climate Impact Research (PIK) for the World               

Bank in 2012 concluded that in 2012, the business as usual path would lead to a 6 degrees                  

Celsius increase in temperature by 2060. It is unfathomable to think of the consequences of a 6                 

degrees Celsius increase in temperature considering that a report released in 2013 by the World               

Bank titled Turn Down the Heat: Why a 4 degrees Celsius World Must be Avoided predicts                

massive threats to food security, significant rise in sea-level, acidification of coral reefs, loss of               

arctic sea ice, extreme heat waves and temperatures, drought and other extremely disruptive             

impacts. 

African nations represented as stakeholders declares in the first session in 2014 for             

United Nations Environment Assembly to “Keep Africa Safe,” which states that “Africa should             

also continue calling for the blanket of greenhouse gas in the atmosphere to be returned to well                 

below 300ppm CO2 eq and warming to be limited to well below 1 degree Celsius” because “a                 

goal of ‘less than 2 degrees Celsius’ is no longer ambitious as accepting it would be condemning                 
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Africa to incineration and to no modern development.” This indicates that while for some parts               

of the world, climate change impacts may be in the future, for many other parts of the world,                  

especially where vulnerable populations with low resilience and capacity to cope, climate change             

impacts are already being negatively felt. 

In the July 2014 White House report, “The Cost of Delaying Action to Stem Climate               

Change,” President Obama’s Council of Economic Advisors states: 

 
“The average temperature in the United States during the past decade was 0.8°             
Celsius (1.5° Fahrenheit) warmer than the 1901-1960 average, and the last decade            
was the warmest on record both in the United States and globally. Global sea levels               
are currently rising at approximately 1.25 inches per decade, and the rate of increase              
appears to be accelerating. Climate change is having different impacts across regions            
within the United States. In the West, heat waves have become more frequent and              
more intense, while heavy downpours are increasing throughout the lower 48 States            
and Alaska, especially in the Midwest and Northeast. The scientific consensus is that             
these changes, and many others, are largely consequences of anthropogenic          
emissions of greenhouse gases.” 

The increasing frequency and magnitude of extreme weather events including droughts,           

floods, and hurricanes are occurring at the same time that many other pressures on our planet’s                

fragile resources are increasing. Increasing volatility, unpredictability and diminishing resources          

combine to are contributing to increased armed conflict and hostility among nations. The U.S.              

government considers climate change a serious threat to global security. 

Our focus on justice arises from the need to bring attention to the global inequity of the                 

current economic system, and the effects of climate change. The people most vulnerable to              

climate change, including women, children, and the elderly in developing nations, have            

contributed least to global carbon emissions. The United Nations has conducted studies that             

conclude that women are significantly more vulnerable to the impacts of climate change than              

men. This is partly because most of the world's poor are women and women are more dependent                 
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on natural resources for their livelihoods. Those natural resources are threatened by climate             

change. Due to political, social, and economic barriers for women in much of the developing               

world, many women also have lower capacity to cope with climate change when extreme              

weather events occur. Women face greater threats because they are more likely to engage in               

activities such as securing water, food and firewood. CJC believes that, as an institution that               

strives to educate and foster female change-makers, this gender inequity, within the larger global              

inequity, should and can be effectively addressed by Mount Holyoke College. We believe one              

step toward righting this inequity is divesting the endowment from fossil fuels. 

Our generation will carry the greatest burden of climate change because of actions taken              

by previous generations. Our generation is expected to tackle the issue of global climate change               

by providing mitigation and adaptation solutions. Many passionate young people and future            

leaders are feeling the urgency to mobilize and address climate change. Climate scientists,             

including the IPCC, have warned that if we do not take action now, it may be too late: the                   

continuation of business-as-usual in burning and consuming fossil fuels will lead global            

temperatures to exceed an increase of 2° Celsius in average global temperatures, locking             

humanity into irreversible climate change. The International Energy Agency released a report on             

the World Energy Outlook in 2011 that states that if we do not make the necessary paradigm                 

shift from carbon energy infrastructure to renewables or alternatives by 2017, our global             

atmosphere will reach 450 parts per million (ppm) of carbon dioxide, which leads to increasing               

global temperatures by 2° Celsius. Actions taken by Mount Holyoke College and other academic              

institutions are shaping the future that young people will inherit. 

Climate change has been a reality for decades, and the consequences of inaction are dire.               

If we want to avoid irreversible ecological damage, we need to do everything within our power,                

influence and ability to contribute to this transition. There are several arguments against             
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divestment. One argument is that if an institution does divest, it will have no financial impact                

since another entity will buy and/or invest in the stocks. CJC’s goal with divestment from fossil                

fuels, as an influential institution of higher education with a global reach, is to make a political                 

statement that will be more financially impactful in the long term because it significantly propels               

and contributes to the process of stripping the fossil fuel industry of its social license to operate                 

within our society. In the 1990’s, Mount Holyoke divested from the tobacco industry. Mount              

Holyoke took part in stripping the social license of the tobacco industry and because of this                

action, society is able to more accurately recognize the social cost of tobacco. 

Divestment represents an opportunity for Mount Holyoke to be a pioneer and take a              

meaningful and historic step in creating the kind of vibrant, thriving and healthy future that we                

all strive for. There are arguments that state it is hypocritical to divest from the fossil fuel                 

industry when human society is currently still dependent on it to function. However, CJC              

believes that it is counterproductive to invest in fossil fuel companies that are expanding their               

operations and are incentivized by short-term profit and market mechanisms while Mount            

Holyoke invests in and promotes renewable energy. The heavily subsidized fossil fuel industry is              

in competition with renewables on the market. Capital has a significant role in breathing life into                

an initiative, idea, project, and way of being. If we continue to dedicate financial resources to the                 

fossil fuel industry, we are automatically supporting their operations and future ventures. If             

Mount Holyoke is to be forward thinking and responsible as an institution, it needs to start                

thinking about how its endowment can continue to maintain the health and tradition of the               

institution and be a powerful tool in galvanizing positive social, political and economic changes. 

If our society continues to sanction and invest in the fossil fuel industry, we will be                

sanctioning the carbon economy and dooming ourselves to ever-increasing carbon emissions and            

catastrophic global climate change. A commitment from Mount Holyoke to divest from fossil             
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fuels will be an effective and powerful statement that the College understands the historic              

urgency of our time, and wishes to align it mission and its actions to secure a safe future for its                    

students.. Divestment from fossil fuels will demonstrate Mount Holyoke’s high ethical purpose,            

and leverage its prestige and influence in a way that will lead to transformative action toward a                 

renewable economy.  

 
Impacts of Climate Change and the Fossil Fuel Industry in Massachusetts 

Over the last century, the average temperature in Amherst, Massachusetts, has increased            

2° Fahrenheit. Precipitation has increased by up to 20% in many parts of the state. By 2100,                 

temperatures could increase by about 4 degrees in winter and spring and about 5 degrees in                

summer and fall. The New England Climate Coalition predicts that unchecked climate change             

will lead to increasing transmission of diseases such as malaria, inundation of cities on the               

coastline and huge costs in sand replenishment to check sea-level rise. 

The effects of burning fossil fuels are being felt worldwide as environmental degradation             

increases and the impacts of climate change intensify. Energy production from fossil fuels is also               

affecting communities close to Mount Holyoke. Coal- and oil-burning power plants in            

Massachusetts cause air pollution, which has numerous health risks. Mercury emissions severely            

damage the neurological system and cause developmental problems in fetuses and young            

children. Sulfur dioxide emissions contribute to the creation of soot, which penetrates the lungs              

and causes asthma. People who live in close vicinity to coal- and oil-burning power plants are at                 

high risk for these health problems. Unfortunately, in Massachusetts as in countless other states              

and localities, power plants are disproportionately (and not accidentally) located in lower-income            

communities and communities of color and therefore these communities are most prone to these              

health problems. 
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Only 5.4% of communities in Massachusetts are composed of at least 15% people of              

color. However, this handful of communities contains 18.2% of the state’s active power plants              

and 23.4% of proposed power plants. Additionally, 50.8% of the towns in Massachusetts have a               

median household income below $40,000, yet these towns contain 65.5% of the state’s active              

power plants and 63% of proposed power plants. Four of the five dirtiest power plants in                

Massachusetts are located in “low-income or moderately low-income communities.” 

According to the Environmental Protection Agency, the town of Holyoke, South           

Hadley’s nearby neighbor, has one of the highest rates of asthma in the state and twice the state                  

average. This community is located in close proximity to the Mount Tom Coal Plant. 

 
The Financial Logic of Divestment 

The Top 200 Publicly-Traded Fossil Fuel Companies 

We urge Mount Holyoke to divest its endowment portfolio from the top 200             

publicly-traded fossil fuel companies. This list is compiled by the Carbon Tracker Initiative and              

helps investors determine the companies that are currently contributing most to climate change.             

Mount Holyoke’s investment in these companies exposes its endowment to the risk of “stranded              

assets.” The companies listed are extraction companies and the total reserves represent 27% of              

proven 200 publicly-traded companies reserves, where only 20% can be burned to maintain a              

temperature rise below 2° Celsius. The measurement intends to capture the potential carbon             

emissions these companies would contribute to the atmosphere if these reserves were burnt,             

which the companies intend to do. 

This list is the most widely used in fossil fuel divestment campaigns across the nation.               

CJC is willing to discuss this list and the metrics Mount Holyoke adopts to measure carbon                

emissions of an investable company. For example, the scope of carbon emissions measured             
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could expand beyond direct emissions from “GHG sources owned or controlled by the reporting              

organization,” which the Carbon Disclosure Project defines as Scope 1 GHG emissions. Scope 2              

defines “indirect carbon emissions” as emissions that do not physically fall within companies’             

operations. Scope 3 are “downstream emissions” that are indirect emissions not covered by             

Scope 2. The carbon emissions occur from the company’s activities but not from sources the               

company owns or controls. 

Narrowing down the companies Mount Holyoke targets for divestment as an initial step             

to take action to mitigate against carbon risk and prevent climate catastrophe with Mount              

Holyoke’s endowment is a potential option. For example, Brown’s divestment campaign targets            

the the top 15 dirtiest coal companies. Coal is an industry that is declining in valuation and                 

confidence in its longevity. In 2013, Zack’s Industry Rank placed the coal industry 232 out of                

259. Any industry ranked below 169 has a negative outlook. The options stated above are to                

indicate that there are other ways different institutions have approached the strategy of             

divestment from fossil fuels. 

 
The Carbon Bubble 

The “carbon bubble” refers to the false valuation of unburnable carbon reserves owned as              

assets by fossil fuel companies and traded on the global market. According to the International               

Energy Agency, in order to prevent a 2° Celsius increase in global temperatures, which is               

considered the tipping point into irreversible climate change, two-thirds of current known carbon             

reserves must remain below ground. This is also supported by the global carbon budget              

calculated in a report released by the Potsdam Institute. The global carbon budget from              

2000-2050 is 866 GtCO2. If we subtract this by the first 2 decades of 2000, we are left with a                    

budget of 565 GtCO2. Current proven global reserves amount to 2795 GtCO2 and the current               

market is pricing carbon with the assumption that known carbon reserves will be burnt and yield                
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profits as a result. Calculating the math leads to the conclusion that we can only burn 20% of                  

reserves by 2050 to avoid the 2° Celsius tipping point. 

This mispricing in the global market is exposing MHC’s endowment portfolio to a             

significant and unnecessary risk, since it is reasonable to assume that, as a society, there is no                 

intention of burning current reserves whilst knowing that that would lead to a guaranteed rise of                

global temperature by 2° Celsius. The false valuation is also encouraging the continuing trend of               

further exploration for fossil fuel reserves with the intention to burn them. The way the financial                

sector currently functions does not account for the inevitable impairment of the worth of carbon               

reserves in the market; it merely incentivizes actions and investments based on short-term gains. 

However, governments, businesses and consumers are taking many actions that are           

creating a transition to a low-carbon economy. These combined actions will lead to a devaluation               

of carbon prices and turn carbon reserves into stranded assets. Generation Foundation released a              

report in October 2013 that explains how carbon-intensive assets are considered risks. Simply             

stated, they include the causes of increasing the risks of the assets as: 1. Regulation: by various                 

agencies of authority and power, for example the recent EPA ruling restricting carbon pollution              

by power plants. 2. Market Forces: the increasing popularity and viability of renewable energy              

technologies is moving capital allocation from fossil fuel combustion. 3. Sociopolitical           

pressures: Where a political climate constructed by societal attitudes can deprive fossil fuel             

companies of the ability to operate in the usual ways. 

Investment manager Litterman has also claimed that it is very possible, due to the              

increasing fear and understanding of the implications and widespread impacts of climate change,             

that national and international policy will lead to a rational pricing of carbon to which market                

mechanisms will not immediately respond and adjust. The stranded assets will underperform,            

leading to a lower return on investments. The risk of investing in volatile carbon-intensive              
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industries and the potential for the carbon price to quickly devalue is also supported by the                

observations established by the Carbon Tracker Initiative identifying a time lag in the             

exploitation of an asset. It takes 5-10 years to explore and fully develop reserves. Yet the data                 

that leads to current pricing in the market assumes exploitation of these reserves. Divestment              

from fossil fuels is an effective action to protect MHC’s endowment from exposure to the               

increasing risk of the carbon bubble, which has been valued recently at $28 trillion dollars. 

 
Shareholder Advocacy 

Investors are seriously considering the investment strategy of divestment and its impacts.            

One may ask: if the goal is to affect the way fossil fuel companies operate, why not engage in                   

shareholder advocacy rather than divesting, which would terminate the relationship that allows            

our institution to influence the fossil fuel companies we are trying to affect? This is a question                 

we have considered carefully and to which we respond as follows. 

While we recognize that shareholder advocacy can at times offer at the possibility of              

engaging the companies in which we invest, in the extreme circumstances we now find              

ourselves, we do not believe that “shareholder advocacy,” that simply asking companies to             

consider the risks of climate change, is an adequate response to the very dire realities we face.                 

We strongly believe that shareholder advocacy is not a viable alternative to divestment. 

The SEC defines a “meaningful stake” in a company that allows for the shareholder to               

file shareholder resolutions and proxy vote as $2,000 worth of shares. It is estimated by               

Cambridge Associates that MHC’s endowment currently has $16 million indirectly invested in            

the top 200 publicly traded fossil fuel companies. If MHC is intending to engage with the                

companies, a plausible course of action is maintaining $2,000 worth of shares while divesting              

$15.98 million from the MHC endowment. 
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While shareholder advocacy coupled with divestment is another possible approach, we           

believe that full divestment is a much more effective strategy for multiple reasons. Since the               

MHC endowment is indirectly invested in fossil fuels through funds and other vehicles, it would               

be difficult to maintain only $2,000 worth of shares invested in these companies. Another reason               

is that shareholder advocacy loses its efficacy when the shareholder’s intention is to change the               

fundamental business model of a company, rather than aspects of its operations and practices.              

For example, there is a profound difference between engaging with Coca Cola in an effort to                

persuade them to use biodegradable packaging, and asking ExxonMobil to stop burning fossil             

fuels. Although many big energy companies have invested in renewable technology, renewables            

are usually a very small percentage of their revenue and do not represent a true commitment to                 

the development of a renewable energy economy. Continued investments in fossil fuels, which             

indicate that investors have faith in the current valuation of carbon stocks, encourages further              

high-cost exploration projects for carbon reserves in increasingly environmentally sensitive and           

difficult regions for extraction. In 2012, the top 200 publicly traded gas, oil and coal companies                

allocated $674 billion for further exploration. ExxonMobil alone spends $100 million per day on              

exploration for new carbon reserves. 

 
Financial Impact of Divestment on Mount Holyoke’s Endowment Portfolio 

Investors and fiduciaries frequently express concern about the possibility that fossil fuel            

divestment could increase exposure to other risks, increase tracking errors and result in a loss of                

return. CJC deeply respects and prioritizes the health of MHC’s endowment, which provides             

numerous benefits and is crucial in MHC’s institutional health and ability, for example, to              

provide financial aid for students. 

An effective strategy to divest MHC’s endowment from the top 200 publicly traded             

companies will not lead to increasing exposure to other risks or tracking errors, and will not lead                 
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to a loss of return. Impax Asset Management, an investment management firm, has conducted              

historical analysis in which fossil fuel-free indexes were compared to the the global benchmark              

over seven years and actually show positive return. Impax’s study also concluded that the effects               

of excluding the fossil fuel sector and substituting it with renewable energy and energy              

efficiency led to limited tracking error and healthy returns. 

In one portfolio construction, Impax excluded fossil fuel energy stocks from the MSCI             

World Index, and concluded that over the past 7 years, there would have been 0.5% annual                

impact on positive returns and a 1.6% increase of tracking error, which is modest when               

considering that the average expected tracking error for active institutional investors is 5%. 

MSCI and Aperio Group have also conducted analysis that supports this observation.            

MSCI removed 247 companies that own fossil fuel reserves from its All-Country World Index              

Investable Market. The back-testing index outperformed by an annualized 1.2% with a tracking             

error of 1.9%. Aperio Group drew comparisons between the Russell 3000 stock index to a               

fossil-free portfolio imitating the Russell 3000. The fossil-free portfolio yielded a 0.5978%            

tracking error. This made the portfolio 0.0101% riskier. The return penalty was .0034%, less              

than half of a basis point. This observation concludes that excluding the fossil fuel industry in its                 

entirety while comparing it to a standard benchmark actually had an insignificant impact on the               

portfolio’s risk. 

UNEP Finance Initiative and Mercer have also conducted research and analysis and            

concluded that employing environmental and social screens as an investment strategy for            

endowments does not inherently lead to a loss in return. Two analyses that compared a fossil                

fuel-free portfolio to standard indices show insignificant difference in performance. One paper            

by UNEP Finance Initiative and Mercer compared a fully- and partially-divested portfolio to the              

S&P 500 and also found no significant difference. 

16 



CJC recognizes that MHC’s investment policy expects an average return rate of 5% for              

MHC’s endowment. We understand the importance of devising a divestment strategy that            

maintains this expected return rate without falling outside the range of 4.5%-5.5%. 

 
Diversification of Mount Holyoke’s Portfolio 

CJC also recognizes the potentially influential role Mount Holyoke’s current indirect           

investments in the top 200 publicly traded companies has in diversifying the current MHC              

portfolio and balancing measurable volatility and risk of various investments. The practice of             

portfolio diversification spans decades and is informed by the “rational market theory.”            

However, there has been research to indicate that there are other investments that can mirror the                

role of fossil fuel investments in MHC endowment’s portfolio. Bloomberg recently released a             

white paper on New Energy Finance that finds other major sectors that could offer similar               

attributes to fossil fuel investments including information technology, real estate investment           

trusts and other sectors. 

While CJC also recognizes that it will not be a fast or easy transition for MHC to divest                  

from the top 200 publicly traded fossil fuel companies, partially due to the seeming lack of                

alternative reinvestment structures, we believe it can be done and are willing to work with the                

administration every step of the way to devise an effective strategy that ensures a thriving               

endowment. The commitment to divestment from fossil fuels by MHC, as a higher education              

institution that has significant sway and influence, will help to generate the imperative and              

demand in the current market to provide for these alternatives, which are already being              

developed and exist. It will also create an imperative for legislative change. 
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Hedge Funds and Mount Holyoke’s Endowment 

CJC has also considered Cambridge Associates’ recommendation and advisory research          

note on Divestment from Fossil Fuels, released as a report in June 2014, particularly the               

consideration of hedge funds and commingled funds in the strategy of divestment from fossil              

fuels. We are aware that Mount Holyoke does not have direct holdings in the top 200                

publicly-traded fossil fuel companies and that Mount Holyoke’s investments in these companies            

are most likely through hedge funds and commingled funds. 

Since divestment from commingled funds may incur many transaction costs, CJC is            

willing for divestment of the Mount Holyoke endowment to occur over 5 years so that a strategy                 

that does not incur additional transaction costs can be designed and adopted. 

It may seem difficult for Mount Holyoke’s administration to divest from hedge funds.             

They are traded rapidly and there can seem to be a lack of fossil fuel-free alternatives. However,                 

we believe that if the Mount Holyoke administration decides to commit to divestment, the              

college has the power and influence to contribute to the development of more alternatives by               

making the demand to hedge fund and other financial managers for transparency on the hedge               

funds we are invested in. If these steps are taken, it would make a significant difference and be                  

an important step in Mount Holyoke’s divestment from fossil fuels. 

 
Reinvestment as a Strategy 

CJC is aware that the Mount Holyoke administration is potentially inclined towards            

devising and implementing a proactive investment strategy rather than divesting its endowment            

from the top 200 publicly traded companies. We believe that divestment is a viable and crucial                

tactic that can fall under this proactive investment strategy and that reinvestment is an equally               

important step to achieve the purpose of our campaign. 
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Reinvestment is a more open-ended request by CJC since there are so many options and               

approaches to take. However, we would like to see MHC reinvest in the following socially and                

environmentally responsible ways, while gaining reliably positive returns from the endowment’s           

investments. 

The first approach is reinvesting with direct investments in climate solutions such as             

renewable energy infrastructure and enterprises, climate adaptation projects, energy efficiency,          

and sustainability businesses in Massachusetts. Clean technology and energy efficiency          

technology is a rapidly growing sector, with over $260 billion globally invested in the previous               

year. MHC’s reinvestment in clean energy would help decrease the clean energy investment gap.              

The World Economic Forum estimates that a $700 billion dollar investment in technology is              

needed to avoid rising above the 2 degrees Celsius threshold. Investment in renewable energy              

can also protect MHC endowment from energy price shocks, which fossil fuels, as a volatile and                

finite resource, will inevitably experience. 

Mount Holyoke can also reinvest in mutual funds that screen out the fossil fuel industry.               

There are currently many mutual funds that do so, and the number of options are increasing as                 

demand from institutional investors increases. Current investable mutual funds include:          

Generation Investment Management Climate Solutions Fund II, Generation Investment         

Management Credit fund, North Sky Clean Tech Fund of Fund, SJF Ventures Fund III and more.                

There are also investor tools and vehicles that are being developed and made available to assist                

investors interested in fossil fuel-free investing. A recent and notable initiative is the partnership              

between Black Rock, FTSE and the Natural Resources Defense Council in the creation of a               

global index series that excludes companies linked to exploration, ownership or extraction of             

carbon-based fossil fuel reserves. 
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A second approach is investing in infrastructure on campus. The Mount Holyoke campus             

is already a leader in sustainability and energy efficiency in regard to its infrastructure. Mount               

Holyoke’s endowment could provide the financial resources to continue supporting and           

encouraging these initiatives by establishing a revolving loan fund. This method operates by             

returning savings from reduced energy costs back into the fund, which often gains a higher return                

than if invested in a stock. 

The Sustainable Endowments Institute has released a report that documents an increase of             

green revolving funds at universities that simultaneously improve infrastructure and increase           

renewable energy sources on campus. The report also found, after studying 52 institutions, that              

the green revolving funds can “significantly outperform average endowment investment returns,           

while maintaining strong returns over longer periods of time.” On-campus infrastructure projects            

are also a great fundraising opportunity that can add to the initial funds redirected towards green                

revolving funds. 

A third approach that builds on the hard work and dedication of the Student Action               

Coalition, a student group that established Mount Holyoke’s current pilot SRI fund, is             

community investment. This includes direct reinvestment in the surrounding community.          

Holyoke would greatly benefit from capital flow into its community through community banks,             

credit unions, community loans, co ops and other community development financial institutions            

(CDFIS). The SRI committee has already identified targets for investment including: Acción            

Springfield, the Institute for Community Economics (ICE), and the Cooperative Fund of New             

England (CFNE). A successful example they used was CFNE providing startup money to set up               

El Jardin Bakery. Jobs in the community were created as a result. 

Continuing progress on the initiative to invest in the community with reinvestment will             

help MHC align its mission with its values by using MHC’s endowment to purposefully engage               
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with the world and creative positive change immediately in the community that surrounds the              

institution itself. Reinvestment in the community will also strengthen and build positive            

relationships with the community. Nineteen universities have already invested in their           

communities. After investing in Hartford, Connecticut, Trinity College actually saw an increase            

to their endowment. 

Overall, CJC requests that Mount Holyoke reinvest responsibly by incorporating social,           

environmental and governance goals in its approach to managing its endowment during a time of               

the most urgent global challenges. Mount Holyoke has the opportunity and capability to be a               

leader and pioneer in the inevitable transition towards responsible investment. Doing so will also              

pave the way for other institutions to abandon business-as-usual, since business-as-usual is            

clearly not only unsustainable but imminently catastrophic. 

 
Conclusion 

In light of the serious consequences of unmitigated climate change on human society and              

the biosphere, and the proven risk of fossil fuel investments in today’s market, CJC urges Mount                

Holyoke College to divest from fossil fuels. We call on Mount Holyoke to immediately freeze all                

new investments in the top 200 publicly traded fossil fuel companies, divest from these              

companies over the course of five years, and reinvest in socially responsible and sustainable,              

community-based alternatives. We encourage Mount Holyoke to recognize that these issues of            

climate change are ones that affect all of our students, and that taking action now will increase                 

the likelihood of a more sustainable future. 
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